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SPEECH 

OF 

HON. JOHN W. JOHNSTON. 



The Senate liaying under consideration the bill (S. No. 492) amendatory of and sup- 
plementary to the act entitled "An act to incorporate the Texas Pacific Bailroad 
Company and to aid in the construction of its road, and for other purposes," ap- 
proved March 3, 1871, and the several acts amendatory thereof and supplementary 
thereto — 

Mr. JOHNSTON said : 

Mr. President : On the 19th of March the Senator from Ohio [Mr. 
Matthews] reported from the Railroad Committee of the Senate the % 
bill No. 942, amendatory of and supplementary to the several acts of 
Congress heretofore passed in relation to the Texas and Pacific Railway. 
On May 2 I introduced into the Senate the bill No. 1186, which also 
proposes to amend and supplement the acts of Congress referred to. 
The Railroad Committee of the Senate has reported this bill to the 
Senate, with some important amendments. These amendments, while 
they enlarge the scope of the bill, are in perfeqt harmony with its 
original purpose, recognize the soundness of the principle which per- 
vades it, and are only intended to extend its beneficial effects. My 
purpose in addressing the Senate to-day is not so much to urge upon 
the consideration of Senators the importance of a southern line of 
railway between the Mississippi River and the Pacific Ocean as it is 
to institute a comparison between these two bills as practical meas- 
ures of legislation and to earnestly conjure Senators to take some 
action upon this subject now. 

But, Mr. President, there is a question which lies at the threshold 
of this discussion, and it is this : Has Congress the power to deal with 
the franchises heretofore conferred upon the Texas and Pacific Rail- 
way Company and to divest that company of the land grant, or any 
part of it, heretofore made to it f The bill No. 1186 proceeds on the 
assumption that Congress has this power. In his argument before 
the Railroad Committee of the Senate and also in his argument be- 
fore the House Committee on Pacific Railroads, which I have read 
with careful attention, the able and distinguished vice-president of 
the Texas and Pacific Railway Company, Governor Brown, of Ten- 
nessee, emphatically denied that Congress has this power. Govemo r 



Brown based his deulal of the power on what he claimed to be the 
plain meaning of the act of Congress of March 3, 1871, and of the 
amendatory act of May 2, 1872. Now let us see. The requirements 
of the act of March 3, 1871, on the subject of construction were super- 
seded by those of the amendatory act of May 2, 1872, and it is not 
necessary to notice the act of 1871 further than to remark that it as- 
serted a purpose on the part of Congress to reserve the right to do 
whatever might be deemed necessary to secure the speedy completion 
of the road. 
The act of May 2, 1872, provides that— 

The said Texas and Pacific Bailway Company shall commence t)ie constmction of 
itsroadatornearMarshall, Texas, and proceed with its construction * * * west- 
erly from a point near Marshall, and toward San Diego, in the State of California, 
on the line authorized by the original act, and so prosecute the same as to have at 
least one hundred consecutive miles of railroad from said point complete and in 
good running order within two years after the passage of this act, and so continue 
to construct each year thereafter a sufficient number of miles, not less than one 
hundred, to secure the completion of the whole line from the aforesaid point on the 
eastern boundary of the State of Texas to the Bay of San Diego, in the State of 
^ California, as aforesaid, within ten years after the passage of this act : Provided, 
however, that the said company shall commence the construction of said road from 
San Diego eastward within one year from the passage of this act, and construct not 
less than ten miles before the expiration of the second year, and after the second 
year not less than twenty-five miles per fttmnm in continuous line thereafter be- y 
tween San Diego and the Colorado Biver,'until the junction is formed with the line 
from the east at the latter point, or east thereof; and upon failure to so complete 
it, Congress may adopt such measures as it may deem necessary and proper to 
secure its speedy completion. 

Governor Brown says : 

Upon the theory that Congress, or the courts can ever declare a forfeiture of this 
land grant, certainly no court would hold that this could be done until the lapse of 
ten years after May 2, 1872, the date of the amendment, which would give us until 
May 2, 1882, to earn our land grant by the completion of our whole line ; and in the 
mean time, neither by the legislation of Congress nor by the adjudication of a 
court, can the Texas and Pacific Bailway Company be deprived of that grant nor 
of any of its franchises as conferred by the act. 

Again, he says : 

The event in which Congress may adopt other measures to secure the completion 
of the line is not in the failure of the company to build a certain number of miles 
per annum, as merely directed in the act, but it is upon its failure to complete the 
whole line in ten years, as clearly stated in the act 

The claim here made is, that this railway company, by the passage 
of the act of Congress of March 3, 1871, and of May 2, 1872, was in- 
vested with a franchise and land grant which neither Congress nor 
the courts could take away for a period of ten years from the passage 
of .the act, even though the company should have failed to construct 
one mile of road during all that time. The claim is good to this ex- 
tent, or it is wholly fallacious. To speak plainly, such a claim is pre- 
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posterons. Here is an application to Government for a franchise to* 
build a transcontinental railway. It is alleged that the work is of 
national importance, and that the economical advantages to accrue 
to the Government from its speedy completion justify a liberal grant 
of the public lands to aid private capital in its constructicm. Con- 
gress admits the importance of the proposed work, and says to the 
company : 

Yon shall have a grant of the pnblic lands. Yon shall have great and valnable 
franchises. Bnt yon mnst complete tibds work in ten years. And to give assnr- 
ance of yonr good faith, and that the work shall be performed in the reasonable 
time prescribed, yon shall bnild so many miles each year from the east toward- 
the west, and so many miles each year from the west toward the east. 

This is the brief history of the case, as it is found written in the 
statutes. Is Congress to be charged with the egregious folly of hav- 
ing contracted with the company to wait ten years before taking 
other measures to secure the completion of this line of railway, while " 
declaring its purpose to secure its speedy completion, and this, thougb - 
only five miles of road shall be built within that time f The questioiy 
answers itself. There is no controversy here about facts. It is ad- 
mitted that what Governor Brown calls the direction of the act of 
May 2, 1872, in reference to the number of miles of road to be con- 
structed each year has not been complied with by the company. It is 
competent, then, for Congress to exercise its reserved power over the 
w hole s ubject-matter. Whether it will do so or not rests wholly within 
its own discretion. 

I now proceed, Mr. President, to consider the leading features of 
these two bills and their claims, respectively, to the favorable con- 
sideration of Congress and of the country. I shall speak plainly, both 
as to the merits of the bill No. 942 and of the whole question of a 
southern line of railway to the Pacific ; and if I speak of persons to- 
ward whom the attention of the country has been directed, because 
of their prominent connection with this great industrial enterprise, 
it must not be supposed that I have the slightest inclination or pur- 
pose to thwart or to advance the personal ends or the individual am- 
bition of any man, or that I have any part or lot in the rivalries and 
jealousies of railway magnates. There is a readiness on the part of 
the people and, I am sorry to say, on the part of the press of the 
country to impute improper motives to those whose duty it is to leg- 
islate on questions of this nature and of this magnitude. Every pub- 
lic man stands to-day in a light as fierce as that which beats upon a 
throne. For my own part, whenever duty seems to me to call, I shall 
speak my mind freely, and, if need be, earnestly, upon any question or 
measure of public interest without any fear that the people of the 
State which sent me here as one of her representatives will ever 
suspect me of acting in my place here upon any other than public 



considerations, and out of that regard for duty which it is to be hoped 
will ever, with the public men of our country, in the language of one 
of the most eminent of them all, "transcend all other regard/' 

The bill No. 942 proposes the construction of a single line of rail- 
way from Fort Worth, in Texas, by way of Fort Yuma, on the Colo- 
rado Elver, to San Diego, on the Pacific coast, a distance of about 
fourteen hundred miles. The bill provides that to furnish the com- 
pany with the means to construct and fully equip this line of road 
the United States shall indorse a guarantee of interest at the rate of 
5 per cent, per annum on the bonds of the company to the amount of 
$31,750,000. The interest on these bonds is to be paid semi-annually 
and the principal fifty years after date. But this is not the most 
striking feature of the financial plan proposed by the bill. Other 
bonds to the amount of $7,000,000, or $5,000 to the mile on the whole 
line of road, are to be issued by the company, and the interest in like 
manner guaranteed by the United States. Mr. President, I think the 
ordinary financial mind would be somewhat puzzled to conceive for 
what purpose this company could want money other than to con- 
struct and fully equip its road. But the construction and full equip- 
ment of the road is provided for by the guarantee of the interest on the 
$31,750,000. The bonds of the other series, amounting to $7,000,000, 
are to be sold by the United States — for what purpose? For the 
purpose of raising money to pay the interest as it accrues on the 
$31,750,000 of the bonds of the other series! 

This is to make the Government party to a putting operation. 
The company being unable to meet the interest on the construction 
bonds amounting to $31,750,000, thinks that by selling some more 
bonds and getting time it can in the future pay interest on $38,750,000 
with more ease than upon the smaller sum. This is the device of men 
in difficulties. Being pressed for debt they meet it by putting their 
own paper on the market. The proposition is to protect and relieve 
the Government by making larger the annual interest it is responsi- 
ble for. 

Mr. Wilkins Micawber was fond of this mode of financiering, and 
no doubt the company took the hint from him. 

But there is a provision of section 4 of the bill which may be thought 
by some to challenge equal admiration. In that section, beginning 
with line 67, will be found the following : 

That for the purpose of providing funds for the prompt completion of the work 
any of said bonds denominated issue A, to be used for constructing and equipping 
said road, the interest upon which is to be guaranteed as aforesaid, may be sold 
by said company in lots of from ^2,000, 000 to ^10,000,000, the proceeds to be retained 
in the Treasury of the United States, to be paid over by the Secretary of the Treas • 
ury, from time to time, proportionately as the said railway and telegraph lines 
shall be constructed and completed, according to the provision of this act ; and, 
until so required, such fund shall be invested, at current market rates, in United 



states bonds, suoh United States bonds to be sold from time to time and the pro- 
ceeds of such sales deliyered proportionately as sections of road shall be bnilt, as 
hereinbefore recited ; or, at the option of the Secretary of the Treasury, the Gk>v- 
emment shall allow interest at the rate of 4 per cent per annum on such cash 
deposits. 

NoW| Mr. President, is not this a most complicated and altogether 
remarkable arrangement f It is here proyided that, in advance of 
the construction of any road, these bonds may be sold by the rail- 
road company in blocks of from two to ten millions of dollars. 
What then f The proceeds in money of the sales of these blocks of 
bonds shall be retained in the Treasury until needed by the company 
to pay for constructed road, and until so needed the money shall be 
invested in United States bonds, which latter bonds shaJl be sold 
from time to time, and the proceeds of the sales delivered to the 
company as sections of the road shall be built ; or, instead of purchas- 
ing United States bonds with the money received from the sale of 
the guaranteed bonds of the company, the Government shall pay 4 
per cent, interest on*the money, while it remains in the Treasury, if 
the Secretary shall prefer to do so. 

I would like for some advocate of this bill to explain to the Sen- 
ate what there is in the bill, with this provision standing in it, to 
prevent the company from selling the whole of the $31,750,000 within 
six months after the passage of this bill, and long in advance of the 
construction of the road. If the bonds were so sold in advance, there 
could be no earnings to respond to the demand for interest on the 
guaranteed bonds as it accrued ; and the Government would have 
to pay the interest on the bonds of the company in the hands of pur- 
chasers, and also on the money, the proceeds of the sale of the guar- 
anteed bonds deposited in the Treasury. I make no suggestion that 
there is room for a job in the provision that the railroad company 
may sell these guaranteed bonds in lots of two or five or ten millions^ 
until the whole $31,750,000 are disposed of, for it is no part of my 
purpose to make any insinuation against the personal integrity of 
any of the officers of this company. 

The people are taxed to pay annually, in round numbers, $98,000,000 
interest on the bonds of the Government. Feeling what a vast burden 
this is and how it has borne us into the very earth and is keeping 
us there, we have been striving to reduce the annual charge by nego- 
tiating bonds at a lower rate of interest. We descended from 6 per 
cent, to 5, from 5 to 4^, from 4^ to 4, and are nol without hope of get- 
ting still lower. But can this be expected if Congress agrees to in- 
dorse bonds amounting to nearly $40,000,000 at the rate of 5 per cent, f 
Our effort should be to get all public securities at as low rate of inter- 
est as possible and we should do nothing to interfere with or prevent 
this. But we do interfere with it most seriously if we agree to go the 
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seonrity of the company on the terms they propose. These bijnds 
would absorb that much money which would otherwise be invested 
in United States four percents. The difference between 5 per cent, and 
4 per cent, on $38,750,000 is $387,500 annually, and for the fifty years 
the bonds are to run would make $19,375,000, a sum not very far short 
of all that will be expended under bill 1186. The people are tired of 
bonds ; they do not want any new ones. Let us pay what are out now, 
but issue no more. • 

There is another feature in this bill, Mr. President, to which I wish 
to direct attention. In section 3 of the bill, beginning on line 47, it 
is provided as follows: 

That the Texas and Pacific Eallway Company shall relinquish to the Govern- 
ment of the United States the grant of lands made to it for the constmction of its 
line through the Territories of New Mexieo and Arizona and the State of Califor- 
nia, except its road-bed and right of way two hundred feet in width, and sufficient 
ground for depots, stations, section-houses, water- tanks, turn-tables, sidings, &c., 
necessary for the construction and operation of its line, by the act approved March 
3, 1871, entitled "An act to incorporate the Texas and Pacific Bailroad Company, 
and to aid in the construction of its road, and for other purposes; " and shall re- 
linquish all right to the reservation of the public lands made under and by said 
act, upon tke express condition, and for the express purpose, that is to say, that 
the reservation aforesidd shall be opened to settlement by the Grovemment of the 
United States, and the lands contained therein shall be sold by the Grovemment of 
the United States at the prices usually affixed to the Government lands in railroad 
reservations ; and the Government of the United States shall appropriate one-half 
of the proceeds of the sales of tiie lands in said reservation, including the odd and 
even sections thereof ; first, to the payment of interest upon the bonds herein and 
hereby authorized to be issued by said corporation ; and any surplus remaining, 
from time to time, of this one-half of the proceeds, after the payment of interest, 
shall be applied to, and made a part of, the sinking fund for the redemption of the 
bonds herein authorized to be issued ; and if at any time there should remain a 
surplus of this one-half of proceeds of sale in the Treasury after paying any semi- 
annual installment of interest, such surplus shall be invested in the bonds of the 
company herein authorized to be issued: Provided, They can be secured at par, or 
such price above par as may be agreed to by said company ; and if the company's 
bonds cannot be purchased at par, or at the price above par meeting the approba- 
tion of said company, then such surplus shall be invested in United States bonds 
until needed for the payment of future installments of interest, and, if not so 
needed, shall form a part of the permanent sinking fund : And provided further. 
That when the Texas and Pacific Bailway Company shall accept the provisions of 
this act, that acceptance shall be made and taken as a full and complete relinquish- 
ment of the donation of lands heretofore made to said comx>any by the act of March 
3, 1871, for the purposes herein and hereby expressed, and upon the express terms 
and conditions herein set forth. 

At the expense of being very tedious, Mr. President, I have quoted 
this whole section. I appeal to every Senator, is not this section 
likely to become the fruitful parent of controversies between the 
company and the Government ? What does it mean ? The lands con- 
tained in the reservation " shall be sold by the Government of the 
United States," says the section ; but suppose obstinate and purblind 
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American citizens shonld refuse to buy, what then ? There is no lim- 
itation of time here within which anything shall be done. ; bub it is 
stated with care and emphasis that the relinquishment of the reser- 
vation of the lands by the company is made " upon the express con- 
dition and for the express purpose " that the lands shall be sold by 
the Government, and that the Government shall appropriate one- 
half of the proceeds of the sales to the payment of the interest on the 
guaranteed bonds, &c. One-half of the proceeds of the sales of what ? 
^^ One-half of the proceeds of the sales of the lands in said reservation, 
including the odd and even sections thereof ," says this section of the 
bill. This is relinquishment with a vengeance. What, more or less, 
is this than to constitute the Government an agent for the transac- 
tion of the land business of this company at the Government's ex- 
pense ? And how long will it be before the agent wiU be called on 
to give an account of his stewardship ? When this company shall be 
pressed to make provision for the interest on these guaranteed bonds, 
we may expect the response, " You took possession of my assets, and 
came under obligations to convert them into cash and to apply that 
cash to the payment of this interest ; give me credit for the price at 
which you agreed to sell these lands or return them to me." 

Mr. President, I hold one of two things to be certain : under the 
provisions of this bill the Government will either be required to credit 
this company with the value of these lands at the price agreed on, or 
to return the lands to the company. For one I protest against any 
such entangling alliance with this company as is proposed In this sec- 
tion of the bill. The French have a proverb " that it is only the first 
step which costs." Let us not take this first step. If we do, in my 
judgment, the cost will be such that we shall be long in counting it. 
The smoke of one battle with corporations that feel themselves strong 
enough to try conclusions with the Government itself has scarcely 
cleared away from the Senate Chamber. If the Government accepts 
an agency from the Texas and Pacific Company for the sale of their 
lands, and assumes the obligation to make application of the pro- 
ceeds, we may confidently look forward to other conflicts the issue of 
which may furnish less occasion for rejoicing than that of the one 
to which I have alluded. 

And if these conflicts did arise, recollect that the Government 
assumes a responsibility for fifty years. A half century would not 
see them terminated. 

This bill contains substantially the same provisions as to "earn- 
ings," " net proceeds," &c., which have given rise to so much trouble, 
litigation, and legislation in regard to the Central and Union Pacific 
roads. With that example before us, why should we repeat the ex- 
periment and voluntarily engage the country in and distract Con- 
gress with such struggles ? 
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Mr. President, we mtist correct the errors and the omifisions of the 
past as best we can, and I am not one of those, if there are any sach, 
who wonld make onr mistakes and the tronbles that have grown out 
of them an excuse for declining to promote the development of the 
country by prudent legislation in the future ; but surely the expe- 
rience of the past invites circumspection; we should put no more 
acts upon the statute-books that are certain to be productive of future 
controversies here and of wearisome contests in the courts of the 
country. 

There has been a great deal said by the gentleman who stands at 
the head of the Texas and Pacific Kailway Company, and by the 
advocates and promoters of this and other bills that have been intro- 
duced into Congress, about making the Texas and Pacific Railway 
" an open highway for the Grovemment and the people." From much 
that has been said before the committees of Congress, in the press of 
the country, and in the corridors of this Capitol, we would be justi- 
fied in concluding that this great enterprise has been undertaken and 
is to be prosecuted in a spirit of pure and unmixed benevolence ; that 
there is nothing earthy about it. Let us see how true this pretension 
is. What are the provisions of the biU ? In the eighth section will 
be found the following language : 

Sec. 8. That the line of road constmcted nnder the provisiona of this act shall 
be mamtained and operated by said company as an open highway, and as a postal 
and militaiy route for GrOvemment purposes, at fair and reasonable rates of com- 
pensation for Government service, to be agreed ui>on and adjusted by the Secre • 
tary of War, the Fostmaster-Greneral, or the Secretary of the Interior, for their 
respective Departments, in conjunction with the proper officers of the road, not 
exceeding the amounts paid by private parties for similar services, the Grovern- 
ment at all times to have the preference in the use of the road and its facilities for 
the purposes aforesaid. 

What sort of an open highway for the Government and the people 
is this? The road is to be maintained and operated by the company. 
The company shall receive fair and reasonable rates of compensation 
for Grovemment service, which rates shall be agreed upon and ad- 
justed by certain officers of the Government for their respective de- 
partments, in conjunction with the proper officers of the road, and 
the rates charged the Government shall not exceed the amounts paid 
by private parties for similar services. That is all there \b in this 
much vaunted open highway as far as the Government is concerned. 
The Government shall pay fair and reasonable rates for every service 
rendered by the company, and in making a bargain as to rates the 
company has just as much power as the Govemn^pnt. Now, how ib 
it about services to be rendered by this company to the people ? 

In the first section of the bill will be f onnd the following language. 
I quote the whole of it, for It is very important : 

Fair and reasonable rates for the carriage of through freight and passengers 
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shall be agreed upon from time to time between the Texas and Pacific Railway 
Company and connecting companies, which shall not at any time exceed the rates 
charged by competitive Pacific railroad lines for similar business ; bat Congress 
shall at all times have the right to regulate rates for the transportation of such 
freight and passengers, and for postal and telegraphic service over the entire line 
of the Texas and Pacific Bailway Company, and over the entire lines of connect- 
ing companies claiming privileges under the provisions of this act, and may exer- 
cise a general supervision and control, so far as it shall be necessary so to do, in the 
interest of the Government of the United States, to secure prompt transportation 
for its own wants and for the public, and to protect the actual capitid invested, 
and all liabilities of the Ck>vemment for guarantee of interest made under this act. 

I call upon Senators to scmtinize this language, and I think they 
will agree with me that it is intended to secure high rates for trans- 
portation instead of cheap rates. In the first place it relates only to 
through freights and passengers. Fair and reasoiiable rates for the 
transportation of through freights and passengers shall be agreed upon 
between this and connecting companies^ and Congress shall have the 
right to regulate rates for the transportation of such freight and 
passengers, and for postal and telegraphic service, &c., and may ex- 
ercise a general supervision and control — for what purpose ? To 
secure prompt transportation for its own wants and for the public- 
and to protect the actual capital invested and all liabilities of the 
Government for guarantee of interest made under this act. Now, two 
things are to be here observed : Congress is given no power whatever 
to interfere to regulate rates on local freights ; and the right given 
'to Congress to regulate rates for the transportatioii of through 
freights andjpassengers is given for a specific purpose, and that pur- 
pose is to protect the capital invested and the liability of the Gov- 
ernment for guarantee of interest, and the power of general super- 
vision and control given to Congress is to be exercised for two 
purposes : one is to secure prompt transportation for its own wants 
and for the public and ;the pother is to protect the actual capital in- 
vested. There is not even a semicolon between the grant of the 
power and the specific definition of the purpose for which it is granted. 

What is necessary to protect the capital invested ? Of course the 
operating expenses of the road must first be deducted from its earn- 
ings. Then interest must be paid on all its interest-bearing obliga- 
tions and a sinking fund must be created to pay the principal of the 
company's bonds when they mature. Now, I ask if the language of 
this bill does not imply a consent on the part of Congress that this 
company shall be permitted to fix rates that will produce revenue 
enough to enable the company to respond to the several demands 
which I have enumerated f And if, as is charged, rates on other 
Pacific railroad lines are exorbitant and oppressive, this bill gives 
this company also the right to make the same charges, because it 
says ''rates'shall not at any time be charged to exceed those charged 



12 

by competitive railroad lines to the Pacific for similar business.'*^ 
This is a permission on the part of Congress to charge as mach as 
the Central and Union Pacific roads do, especially if such charges 
are considered necessary to protect the capital invested and secure 
the Government. 

Mr. President, I am endeavoring, to the best of my ability, to dis- 
charge what I believe to be a public duty. This bill seems to me to 
have been framed upon the idea that Congress would not scrutinize 
its provisions. I confess that I find it somewhat difficult to repress 
my indignation that Congress should be called on to consent to the 
provisions of this bill under the specious pretense of resisting monop- 
oly and providing an open highway for the Government and the peo- 
ple. One great purpose of constructing this road is to develop the 
country through which it passes, to create new industries along its 
line, and to encourage the population of that vast territory between 
the Mississippi and the Pacific, which abounds in mineral wealth ; 
where the labor of the agriculturist may find a rich reward, and 
where herds of cattle and sheep can be reared with less expense and 
consequently with greater profit than anywhere else on this conti- 
nent. 

It is more important to the people living near the line of this road 
that the rates of transportation on local freights shoald be moderate 
than that through freights should be carried at a low rate. The rate 
of transportation on through freights affects the people of the coun- 
try indirectly. A high rate of transportation on local freights will- 
affect every man living near the line of the road directly, and a high 
or moderate rate on what he produces and on what he consumes may 
make the difference to him and to his wife and children between com- 
fort and poverty. 

If at any time Congress should interpose to reduce the only freights 
it can interfere with — through freights — the reduction thus made will 
immediately be put upon local freights. What the company loses 
of income on the goods shipped from end to end of its road, it will 
make up on that transported only a part of the distance. The dollar 
taken off the box of goods from San Diego to the Mississippi Biver 
will be added upon the bale of cotton taken up at a way station. All 
this talk about an open highway and cheap rates finds no warrant 
in the provisions of this bill. And the pretense of giving Congress 
control over this road is a delusion and a snare, and cannot be toa 
strongly condemned as a bold experiment upon our confi.dence. 

Mr. President, I regard bill No. 942 as a positive menace to the com- 
mercial interests of the South — I mean to the States of Texas, Arkan- 
sas, Louisiana, Mississippi, Tennessee, .Alabama, Florida, Georgia, 
North and South Carolina, Virginia, and Kentucky. It is well known 
that the president of the Texas and Pacific Railway Company has 
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long clnng with great tenacity to the idea of extending the Atlantic 
and Pacific road from Vinita, in the Indian Territory, to a point on the 
line of the Texas and Pacific road in the neighborhood of its intersection 
with 'the ninety-ninth or one-hundredth degree of longitude west. 
It cannot be doubted that this is a connection very much desired by 
the great Pennsylvania corporation at the head of which Colonel 
Scott stands. What southern man can fail to see that if the Govern- 
ment of the United States will furnish Colonel Scott with the means 
to build a through line from Fort Worth, in Texas, to San Diego, and 
thus give him control of freights from the Pacific coast and inter- 
mediate points eastward, he will find the means to make the Vinita 
connection, and thus have it in his power to divert freights from 
Galveston, New Orleans, and South Atlantic sea-ports, and haul them 
by way of Saint Louis over his Pennsylvania lines ? The southern 
man who can vote for a bill that exposes the South to such a danger 
must have greater faith in Colonel Scott's purpose ta do justice to 
the Southern States than I, as one of the representatives of a State 
on this floor, am willing to repose in any man. 

I wish now to ask, what has the Texas and Pacific Railway Company 
accomplished to entitle it to the favorable consideration of Congress? 
Instead of constructing its road westward from Marshall, in Texas, 
according to the requirements of the acts of 1871 and 1872, it has con- 
structed about seventy miles of road from Marshall northward to 
Texarkana, and about one hundred and fifty-five miles from Texarkana 
westward to Sherman. On its main line westward, from Marshall, it 
■claims to have constructed about one hundred and eighty-four miles 
to Fort Worth; but, in fact, about twenty-five miles of this part of the 
line was built by the Southern Pacific Railway Company of Texas 
before the Texas and Pacific Company came into the field. So that 
this company, since the passage of the act of 1871, has constructed 
only about one hundred and sixty miles of the main line provided for 
by Congress. It is claimed that this company has built about four 
hundred and fifty miles of road in Texas without any aid from the 
Government. That is true enough. But the company has received a 
land grant from Texas of twenty sections of land to the mile for every 
mile of road constructed. I have information, which I deem reliable, 
that the State of Texas has granted to the present company, the Texas 
and Pacific, 5,173,120 acres of land ; and this does not include lands 
previously granted to the Memphis and El Paso and the Southern 
Pacific Companies, which have been merged in the Texas and Pacific. 
Now, what is the value of this land ? In a very able speech delivered 
in the House of Representatives by Mr. Culberson, of Texas, on this 
question of the Texas and Pacific Railroad, on May 4, 1876, 1 find the 
following ; speaking of the value of the Texas lands which this com- 
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pany then offered as security to the Govemment for the guarantee of 
the interest on the bonds, Mr. Culberson said : 

The value of the Texas lands may be estimated with absolate safety at |*2 per 
acre. 

And again he says : 

I have said, sir, that the present value of the Texas lands may be placed at 12 
per acre ; but when the road shall have penetrated the country beyond the rising 
city of Fort Worth and the gaps between Paris and Texarkana, and Sherman and 
Fort Worth shall have been completed, the enhanced value of these lands will aug- 
ment thiis securily more than double. 

From this it will be seen, if we take Mr. Culberson's lowest esti- 
mate of the Yalne of these lands, that this company has already re- 
ceiyed from Texas more than (lO^OOOjOOO in value. If the company 
had built its road through Texas to El Paso, on the Rio Qrande, it 
would have receiyed from Texas, in round numbers, about fourteen 
millions of acres of land. This would represent a value of $28,000,000, 
at Mr. Culberson's lowest estimate. 

I proceed now to consider the twelfth section of the bill reported 
by the committee. It is the section which provides for, or rather 
does not provide for, a connection of the road with the Mississippi 
River. It is that section which meets my most determined opposition. 
So far as I am concerned, no bill shall ever become a law which does 
not certainly provide for good and adequate routes to the Mississippi, 
so as to give the Southern States east of that river their due and pro- 
portionate share of benefits. Let us examine this section critically 
for if it does not compel the Texas Pacific Company to extend its 
line from Marshall to the Mississippi, then there is nothing in the bill 
to that end. Let us look at it in the light of the past and judge what 
the intentions of its projectors are as developed by their acts hereto- 
fore. Recollect that the president and controlling man of the Texas 
Pacific is also the controller of roads extending from Philadelphia to 
Saint Louis ; that among the many bills brought forward for the com- 
pletion of the Texas Pacific road, that bill which stopped the road at 
Marshall, Texas, two hundred and fifty miles west of the Mississippi, 
and established a direct connection with Saint Louis by way of Yin- 
ita, was most vehemently and persistently urged, although the Yinita 
connection, or extension, was positively prohibited in the original 
charter. Yiewed m these lights, and in the light of its own terms, 
I insist that the twelfth section will never be executed so as to estab- 
lish a connection with the Mississippi, and that no such connection 
or route is intended or contemplated by its projectors and abettors. 

The first provision is that as soon as the terminus is fixed the first- 
mortgage bonds for the construction of a road from some point on the 
Texas and Pacific line to the Mississippi shall be offered to capitalists, 
but it is carefully stated that the mortgage shall not include any part 
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of the projected line of road west of Fort Worth. That id to say, no 
part of the road aided by Qovemment shall be mortgaged to build 
any part of the road from Marshall to the Mississippi, whioh reocivos 
no aid from the Government, and for whioh none is asked by tlio 
Texas Pacific managers. In other words, the extension of the Texas 
Pacific road to the Mississippi is left to build itself, if it can, with 
the strong intimation from its managers and controllers that tho ox- 
tension is not desired by them, and that they will make no en'ort t<i 
secure it. If this is not so, why are they not asking for aid f 

Next, the terminus on the Mississippi, if, despite tho ofibrts of its 
controllers to preyent it, the road should over arrive there, is to bo 
fixed by five commissioners to be appointed by the Presideiit : 

Who shall examine the varioas propoaed routea between tlio Mlaalaalppl JUvnr 
and the present oonstructed road of tho Texas and Paclflo lUilway Coiiiiiany, and 
after considering all questions of distance, cost, and transportation rotiiiM, lit vlnw 
of foreign as well as domestic trade and commerce and also In view of an allglbin 
connection with the Atlantic seaboard, and report where the line sluiiild tie and 
where it shall connect with the Mississippi Kiver. 

Now, these are complicated, important, and onerous dutli^N. ThA 
commissioners would have to examine with groat caro (forothdrwlMi 
they could make no correct estimate of the jirobablo Mmi) at IdMit 
three long lines— one to Memphis, one to Vloksburgh, and otin to Nnw 
Orleans. These three routes could only bo properly exaiuln«id at tlii* 
expense of much labor, time, an<l monoy, and yt%i thnro In no t'tiitt* 
fixed for the commissioners to begin the work or to make Miolr roport 
upon it. In the event tliat they Hliould dUagreo and make no report 
thereisnoanthority to appoint another (umimlwilon, and tr tlioy alioiild 
agree and report, their action him Ut bo approved by tlin l'iitNhtttht<. 

Bot if the commiMsioneni shonld make a report and tbo rrnNldont 

should approve it, what then f Why, Mm Tiuas and I'anino ( Company 

can let the matter drop right there. If It oIioomin, for there In nowhere 

in the bill any clause which obliges iliem Ut build tbe oonnenMon tiy 

imjKwing a penalty for failure. In one of Mie IIohno bllU Miere was 

a clause providing fttr forfeiture, hui, In Mie MenaU bill now undiir 

consideration, and whieb the Texas and I'aeHIn (^ofiipaiiy are Mrglng, 

that clause is eonspieuous by Um abMonee. 1 will mwi/I II. foi Mie In 

formation of the HfrnstUt : 

Amd pnHiUd /urfJUr, That ihty smM 'Vhtim nut\ pN^ln^ Untlwnff tUtuniHUy hIimM 
hare the riffiit yfpnrcAnut^i ^.hs^ thmtt^tt, ftMihUinhn, intil iitutihtl,if hf »fiy i*4|iiMhk 
liner a say ti^tm 1m, f^ ih^ tmUtt^iM nml4*, itt i^itmlnuol, a uhw inii*, ai lUt* HitiUm 
ol Mid (MBK^tasy i and that a fallrifA Ut uti imthhimh trt- i*4tttnh tihi, al. Mih i mIa UmhUi 
pRTTidftiL Mk tlM fstM^trn ^tt^mttiUfti, sIimII wtnh «fi iiUntt\nh* firrf^lMo^ hf all riMlil. Mr 
the gnannt«w t4 th^f'f^fv^tittt^ttitrtt ilito UitMtmi, ht IUh iritufin Ut hh \n>mMi Itti in§ 
oiorJi 4f zh0s. \lmA^ a* may ftiftiHttt fiti^ftt'thuM4*i\ Hi, fhh l\tfih uf ntihU /l^faflll.. 

Thnjt it ■jrill M «ie^i f.bat lift flme Is n«/»/f for nitiiiWMin^im or mtti 
pl«rir*af th* <y/r»r»^'ti'fO Ur iUts Ml^wlsslppl, Hiti\ uh p/^nsMy la )m\Him%(\ 
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if it is ne^er made. Twenty years hence the Texas and Pacific Com- 
pany can say, if this connection is not built, ** Congress did not re- 
quire ns to bnild it and we did not choose to do it. The fanlt is not 
in nSy bnt in Congress." And they would have justification for so 
saying. And the sibne men who tell ns and tell the world that they 
are unable to build the road west of Fort Worth with a large land 
grant and $10,000 per mile in greenbacks ask us to believe them 
when they say that they are going to extend their Une to some point 
on the Mississippi, and that, too, without aid of any sort from the 
Government. They say they cannot borrow money to continue a 
road partly constructed and actually running, but that they can bor- 
row money to construct a road upon which not a spadeful of earth 
has been moved and the terminus of which is unknown. 

This twelfth section also provides that the authority of the State 
or States through which the line may be located shall be obtained 
before the road shall be buUt, and that the eastern terminus shall be 
on the east bank of the Mississippi River, wherever this point may 
be designated. Now, it is not improbable that some point in the State 
of Mississippi might be designated as the eastern terminus, and I am 
informed that the Legislature of that State does not meet again until 
the year 1880, so that there would necessarily be a long delay in 
obtaining the consent of that State. 

The great purpose in building a southern transcontinental road is 
to connect the country watered by the lower Mississippi with the 
Pacific coast. For years Congress has been besieged on the subject, 
and now it is asked to pass a bill which does not provide for such 
connection. There is not one word or line in the bill of the committee 
which renders such a connection a certainty. This defect alone is 
sufficient cause for my opposition to the bill, and hence I have antag- 
onized it with mine, which does make connection with the Mississippi 
by more than one route certain and effectual. 

Shreveport, which is in the State of Louisiana, is now the virtual 
terminus of the Texas and Pacific road. It is from that point that 
the extension to the Mississippi Biver under the provisions of the 
twelfth section of bill 942 would be made. Now, tiie consent of all 
the States through which any part of the road is to be made must, 
under the bill, be first obtained. If Memphis be the point selected, 
then Louisiana, Arkansas, and Tennessee must all give their consent. 
If Yicksburgh is chosen, then Louisiana and Mississippi must express 
their approval through their Legislatures. Bat, as I have said, the 
Legislature of Mississippi will not meet till 1880 ; so that, with the ut- 
most efforts and good faith on the part of the company, this connec- 
tion could not be commenced for two years. But there is nothing to 
comx)el the company to endeavor to procure the consent of the States ; 
and if they did, is it sure they would succeed ? Louisiana might 
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think the road onght to go to New Orleans, and refuse to agree that 
either Memphis or Vicksburgh should be the terminus. Thus it will 
be seen with what difficulties the making of the eastern connection 
is surrounded, what opportunities it gives for delay and inaction if 
desired, and how even the utmost and most zeaUus efforts on the part 
of the company to carry out the requirements of the twelfth section 
might nevertheless fail of success ; for note all that has to be done : 

First. The appointment of a commission. 

Second. The m^etiPg of the commission aui tl^eir examination of 
the various routes. 

Third. The agreement in a report upon a subject u^pn ^^^^^ »9 
much and so many different things are to be considered. 

Fourth. The approval of this report by the Pwsident. 

Fifth. The consent of all the States through which the road is IkT 
pass, which may be three in one event. 

Sixth. After Ahis is done and accomplished, then there is no obliga- 
tion upon the company to take another step, no mode of compelling 
them. 

The company has sought to impose conditions upon itself that are 
unnecessary and may be impossible : unnecessary, because nobody 
can think that it is necessary to obtain leave from the State to buy 
an existing railroad franchise ; and possibly impossible, because the 
consent of the States may never be given. 

Why should Congress delegate its power to select a terminus on 
the Mississippi to a board, no matter how or of whom constituted f 
What good can result to the country at large, or to that neglected 
and desolated section of it for whose regeneration this road is espe- 
cially urged, by leaving it undetermined, as this bill does, where the 
eastern terminus of the road is to be, or whether it is to reach the 
Mississippi or not ? To enact a law in this shape is an evasion of 
responsibility, and I for one recognize that it is the duty of Congress 
to fix the eastern terminus or termini and insist on the exercise of the 
duty. 

There has been a great deal said about the necessity of building 

this Texas and Pacific line in order to prevent another company from 

establishing what is rhetorically described as a grinding monopoly. 

If the Texas and Pacific is not built, it is said the Southern Pacific 

of California will build its road to the Gulf of Mexico, or somewhere ^ 

else, and the whole country will have to pay tribute to these railroad 

princes of the Pacific coast. Mr. President, I am not as much alarmed 

about monopolies as some gentlemen appear to be. The intelligent 

people of this country do not intend to tolerate monopolies. There 

may be exceptional cases, where for a time portions of the people 

may be obliged to submit to unreasonable exactions ; but nothing that 

can be properly called a monopoly can exist in these United States, 
'4 JO 



18 

In the case before us, if the Southern Pacific Railroad Company shall 
push their road across the continent to the Gulf of Mexico, it will be 
simply because their overtures are rejected by those with whom they 
are entirely willing tp share the business that will legitimately be- 
long to this southern line of road. The Southern Pacific Company 
are not intruders here. That Company was authorized by the act of 
1871 to connect with the Texas and Pacific Company at the Colorado 
River, the boundary line between California and the Territory of 
Arizona. That company has built its road to that point, and the Texas 
and Pacific is twelve hundred and fifty miles away from the proposed 
point of connection. Is it a monstrous and altogether outrageous 
thing that this western company should ask permission, under these 
circumstances, to build its road eastward until it shall meet some 
other road connecting with the Gulf and Atlantic States ? And how 
doies it happen, Mr. President, that what was urged a short year ago 
as in the interest of the country should now be denounced a^ a mon- 
strous thing which will result in fastening a grinding monopoly on 
the people f It will be remembered that at the last session of the 
Forty-fourth Congress Mr. Lamar, of Mississippi, then chairman of 
the Pacific Railroad Committee of the House, reported to the House 
of Representatives a bill, by which it was proposed that the Texas 
and Pacific and the Southern Pacific of California should connect at 
a point in the Territory of New Mexico one hundred miles west of El 
Paso. That bill contained provisions for eastern connections with 
the Mississippi River similar to those contained in bill No. 1186. . In 
reporting the bill to the House of Representatives, Mr. Lamar said : 

TmC INTEBE8T8 OF THE PEOPLE P&OTECTED AGAINST COMBINATION OB MONOPOLT. 

As to the interests of the people, it will be observed that the bill makes it impos- 
sible for the trunk line to beoome a monopoly strong enough to sacriflce local in- 
terests, for every local connection has the right under the provisions of the bill to 
use the trunk line as if it were in fact a part of it, and this right is capable of legal 
enforcement. It will be further observed that the bill provides for control by Con- 
gress over the rates for transportation of freight and passengers, and for postal and 
telegraphic service. 

I ask again how is it that what was so good in 1877 is so bad in 
1878 ? If the Texas and Pacific Company were willing to unite with 
the Southern Pacific for the accomplishment of a grand object then, 
why are they not now ? What has occurred within the last twelve 
months to alter so completely the whole situation ? To me it appears 
that the reasons are stronger now for the acceptance by the Texas 
and Pacific of the principles of the bill No. 1186 than they were then, 
' because the Southern Pacific has made a good deal of progress within 
that time. The Southern Pacific Company has the right under gen- 
eral law to build through the Territories of Arizona and New Mexico. 
When it reaches the Rio Grande, under the general incorporation act 
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of the State of Texas it may form an organization to build through 
the State of Texas, and will become entitled to the land grant of six- 
teen sections to the mile which that State gives to every company 
which constructs a railroad within its limits. If the extension to the 
Gulf of Mexico of this Southern Pacific Railroad is a thing to be feared, 
I see no better way to prevent it than by the passage of bill No. 1186, 
to make it certain that other lines of ra^road will meet it at El Paso. 
I will now briefly consider, Mr. President, the bill No. 1186 intro- 
duced by me as amended by the Railroad Committee of the Senate. 
It proposes to secure the construction of a through line from El Paso, 
on the Rio Grande, to San Francisco, San Diego, and San Pedro, on 
the Pacific coast, with two branches from El Paso toward the Missis- 
sippi River, and connection on the Mississippi with Saint Louis, Mem- 
phis, Vicksburgh, and New Orleans. It also provides for a branch 
from a point in the Territory of New Mexico to connect the Southern 
Pacific of California with the Atchison, Topeka and Santa F6 road. 
It is known that the Southern Pacific road of California has a com- 
pleted line connecting San Francisco with Fort Yuma, on the Colo- 
rado River, in Arizona Territory. This road has a branch running to 
a point within less than one hundred miles of San Diego. My bill 
proposes to authorize this company to build eastward to El Pa^o, on 
the western boundary of Texas, and to give it the same land grant 
offered by the act of 1871 to the Texas and Pacific Company. It also 
proposes to extend the Texas and Pacific line from Fort Worth to El 
Paso and to aid the construction of a line from San Antonio, in Texas^ 
to El Paso. As above stated, the bill also provides for connections 
with four points on the Mississippi River. One of these connectiona 
is to be made by building a branch from a point on the Texas and 
Pacific line in the neighborhood of the intersection of that line with 
the one hundredth degree of longitude west to Yinita, in the Indian 
Territory, which is an extension in a southwestern direction of the 
old Atlantic and Pacific Railroad. The lines east of the Rio Grando 
provided for by the bill are as follows : 

Mile*. 

From Fort Worth to El Paso 650 * 

, From San Antonio to El Paso 600- 

E^om Orange, Texas, to Donaldsonville, Louisiana 150 

From Shre veport, Louisiana, to Monroe, Louisiana 96 

From Shreveport to New Orleans, (about) 300 

From Jefferson, Texas, to Memphis 300 

From Texas and Pacific line fo Vinita 350 



2,446 

The line connecting the Southern Pacific of California with the 
Atchison, Topeka and Santa F^ Road ^?ill be about three hundred 
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and fifty miles in length, making a total of about twenty-eight hun- 
dred miles. The completion of these lines of road would give direct 
rail connection between San Francisco and San Diego on the Pacific, 
and Galveston, New Orleans, Yicksburgh, Memphis, Saint Louis, Cin- 
cinnati, and Chicago, and through these points with the whole Gulf 
and Atlantic seaboard from Mobile to Portland. The bill proposes 
that the Grovemment shall aid in the construction of all these lines, 
except the Southern Pacific of California, to the extent of $10,000 per 
mile of completed road. This $10,000 is not to be advanced in bonds, 
as was done with the Central and Union Pacific roads, nor by in- 
dorsing bonds, as the Texas and Pacific proposes, but in Treasury notes 
or such other currency as the Grovernment uses. The people are not 
to be taxed to pay interest, but on the .contrary receive 4 per cent, 
from the companies. It is the difi^erence to the people between pay- 
ing interest and receiving interest, between sending nearly $2,000,000 
abroad every year for fifty years (for the chances are that the bonds, 
will be negotiated in Europe) and thus swelling the drain which has 
been impoverishing us, and retaining at home the whold amount in- 
vested in the work. The Grovernment shall not pay out one dollar 
except for road already constructed and equipped. This makes it im- 
perative that private capital shall take the initiative, and the Govern- 
ment will only advance its aid after sections of road are completed 
and in a condition to repay the amounts advanced. The bill provides 
that the companies receiving aid from the Government under its pro- 
visions shall be obliged at all times to transport supplies, munitions 
and materials of war, the United States mails, and to do all manner 
> of railroad and telegraph service that the Government may require, 
;^,aud that all sums of money earned by the companies for services to 
^ ,t)ie Government shall be credited to the companies, and no money 
. 4kall be paid out of the Treasury for such services until the whole 
. ainpunt advanced to said companies, respectively, together with 4 per 
» cent, interest per annum thereon, shall have been repaid to the Gov- 
. emijient. 

The bill further provides : 

T^at the rights of the Goyemment provided for in the preceding section as 
. against ^e companies named in the first, third, and fourth sections of this act, 
both as to preference of service and as to the withholding of payment therefor 
. until all aclvances of money made to any of said companies are repaid, shall be 
. continoing rights, running with the property against present or future proprietors 
. of the said railroad and telegraph lines so receiving aid in money under the pro- 
visions of this act. And if the sums advanced by the Government, together with 
. 4 per cent, interest per annum thereon, shall not have been repaid at the expira- 
. tion of twenty ^ears from the date of the final completion of the said railroad and 
: telegraph lines, respectively, then the account between the Grovernment and the 
, said railroad companies, resi>ectiyely, shall be stated and adjusted under the direc* 
tion of the Secre^ry of the Treasury ; and to the aggregate sum of principal Mid 
] interest that maj be then due to the Government there shall be added interest at 
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the rate of 4 per ceut. per annnm for another period of twenty years, which last 
aggregate sum of principal and interest shall be paid by the said companies, re- 
spectively, in forty semi-annual payments: Provided, That whatever sums are 
earned by the said companies, respectively, for services rendered to the Govern^ 
ment as hereinbefore provided shall continue to be credited to the said companies, 
respectively, as before. And whatever sums may be necessary, after allowing 
such credits, to make up the amounts so to be paid semiannually by the said com- 
2»ames, respectively, shall be paid out of the earnings of the said .companies, re* 
spectively. And tJie Government of the United States shall have a lien upon the 
•earnings of the said comi>anies, respectively, for such amounts as may be neces- 
sary to make up said semi-annual payments, which lien shall have precedence of 
all other liens whatsoever, and may be enforced in such manner as Congress shall 
.direct. 

There can be no doubt that under the provisions of this bill every 
dollar advanced by the Government, with 4 per cent, per annum in- 
terest, will be paid. Under the provisions of the Texas and Pacific 
bill for the single line from Fort Worth to San Diego, it will require 
earnings of $1,135 per mile per annnm to pay the interest on the 
bonds guarauteed by the Government. The advocates of that bill 
insist that the road cannot fail to earn a larger amount than $1,135 
per annum. Now, under the provisions of this bill it will only 
require earnings to the amount of $400 per mile per annum to pay 
the interest on the amount advanced by the Government. If we as- 
jsume that the amounts earned on these lines for mail transportation 
and telegraphic services to the Government«f or the first twenty years 
after their completion shall not be more than enough to pay the in- 
terest on the amount advanced by the Government, without reduc- 
ing the principal, a very simple calculation will show that for an- 
other period of twenty years it will only require $M0 earnings per 
mile per annum to pay off the whole amount advanced by the Grov- 
emment, with interest. My bill will secure the construction of about 
thirty-four hundred miles of road at an outlay in money on the part 
of the Government of about $28,000,000, to be advanced by the Gov- 
ernment during six years of construction, while the Texas and Pacific 
bill proposes to build fdurteen hundred miles of road, if the Govern- 
ment will guarantee the payment of 5 per cent, interest for fifty years 
on $38,750,000. Every Senator can decide for himself which of these . 
two measures to support. 

I have heard it said, Mr. President, that this bill asks a direct sub- 
sidy from the Government, while the Texas and Pacific bill asks no 
subsidy whatever. I do not stand here, sir, to try to deceive any one 
by specious arguments which do not convince my own judgment. I 
firmly believe what I have said, that under the provisions of this bill 
the lines of roads provided fbr will be built, and that every dollar 
advanced by the Government will be repaid with interest. I do not 
consider an advance which is to be repaid with interest as a subsidy 
any more than a loan of money to a solvent and responsible party is 
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a gift. My bill proposes that the JGovemment shall aid those who 
have first put down their own money, and who have created by their 
labor and with their own means a sound and adequate security. 

I consider the proposed line from San Antonio, in Texas, to El Paso, 
on the Rio Grande, of the utmost importance to this southern system 
of railways, and to the whole country. That line will secure the 
proper connection with Galveston and the Lower Mississippi River, and 
thus extend the benefits -of the transcontinental line to the S.outh 
Atlantic States. The construction of this line wUl also result in rail- 
way connections with the interior of Mexico. In this connection, Mr. 
President, I desire to call attention to a passage in the very able 
report made at the present session of the House Committee on Foreign 
Affairs on the relations of the United States with Mexico. After 
discussing the importance of steamship communication between our 
ports and the ports of Mexico, that committee said : 

Of far more promise and importance to oar commercial interconrse, but requir- 
ing more time for its practical application, woald be the extension of one or more 
of onr lines of railroad into Mexico. 

That there are no serious physical difficulties in the way of such extension has 
been well known since the time of Humboldt's visit to Mexico, at the beginning of 
this century. In his political essay on New Spain, that eminent observer^ who 
paid particular attention to the topography of the country, with reference to its 
facilities for commerce, gives an accurate and most intieresting geographical de- 
scription of the portion of Mexico that would be so traversed. The following 
statement in its princHpal features is taken mainly from his observations : 

The eastern coast of Mexico has, properly speaking, no port; for Yera Cruz is 
merely a bad anchorage between the shallows of La Caleta, La Gallega, and La La* 
vandera. Trom this port, such as it is, a narrow belt of lowland extends to the 
mountains, and then there is an ascent, which is almost impracticable for a railway 
to the principal, most desirable, and most populous part of Mexico, the high table- 
land on which the City of Mexico as well as all the most important cities are situ- 
ated. There is not in the whole country, after leaving the Gulf coast, a single 
navigable river. 

From the City of Mexico the high table-lands extend with a gradual descent 
toward the north to Texas and as far as Kew Mexico. Humboldt expressly calls 
attention to this admirable topography for a wagon-road, and points out how, from 
the line of Louisiana, an ahpost uninterrupted plain leads with a very gradual as- 
cent to the plateau upon which the City of Mexico is situated. 

South of the Bio Grande there is not a noticeable river to be crossed. 

The distinguished geographer speaks of wagon-roads simply because railroads 
were not then known. But from his remarks, confirmed as they have been by all 
subsequent observers, the conclusion is irresistible that if any country is both des- 
tined to be developed by railroads and dependent on railroads for its development, 
it is the high table-land of Mexico from the City of Mexico to the Bio Grande, and 
that nature itself indicates the line for such railroads. One or more railroads ex- 
tended from Texas into Mexico on this natural route would connect the imi>ortant 
cities of Monterey, San Lms Fotosi, Durango, Zaoatecas, Agnas Calientes, Guada- 
lajara, Leon, Guanajuato, Queretaro, the City of Mexico, and many others with 
our country. 

In my opinion, Mr. President, there are very fe^ persons who cor- 
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rectly estimate the importance of the commerce that must grow ap 
beitween this country and Mexico whenever railways from Texas shall 
penetrate the interior of that republic and the cordial relations which 
ought to exist between the United States and her neighbor shall 
repose on a solid foundation. It will be greater than that which was 
the boast of Venice " when she held the gorgeous East in fee." 

The importance of this great transcontinental line of railway can- 
not be better stated than it was by my honorable friend the Senator 
from Mississippi in his late speech in the Senate. That Senator pre- 
sented the whole subject with characteristic force and breadth of 
view. For myself, Mr. President, I have a profound conviction that 
we ought, before the adjournment of Congress, to take such measures 
as will secure the speedy construction of the lines of railway pro- 
vided for by my bill. Their construction will revive the crippled 
industries of the South, and the beneficial results will be felt by the 
whole country. The construction of the line from San Antonio to 
El Paso will give peace to the frontier between Texas and Mexico, 
and cannot fail to develop in a short time the most intimate commer- 
cial relations between the United States and that wonderful country 
whose matchless wealth and romantic beauty moved to enthusiasm 
the philosophic mind of Humboldt, and which is destined at no dis- 
tant day to pour into the lap of commerce treasures surpassing all 
that was ever dreamed of by its Spanish conquerors. 

If I did not most sincerely believe that the measure proposed by 
me is best f or^the people, best for the Government, and best for the 
roads themselves I would withdraw it. I have nothing so much at 
heart as this southern transcontinental line. And that it is the bet- 
ter measure a brief summing up in conclusion will demonstrate. 

One billjwiU make, if all the lines contained in it are made, twenty- 
eight hundred miles of road for $28,000,000, upon which the Govern- 
ment pays no interest, but receives it. The other bill will make about 
fourteen hundred miles of road, all in the hands of a single mam- 
moth corporation, for which the Government is bound for $1,937,500 
annually for fifty years, making in all $96,875,000. 

One bill will employ hands enough to make twenty-eight hundred 
miles of road in six years and will cause the purchase of iron, &o., 
enough to equip it. These roads are in different sections of the coun- 
try and lead to several important ports, both Atlantic and Pacific. 
The other bill will only employ labor and the purchase of supplies to 
about half the amount. 

One bill is plain and simple in its provisions and leaves nothing for 
litigation or dispute. The other bill constitutes the United States 
the agents, without compensation, to sell the lands of the Texas and 
Pacific Company, and has provisions about ** earnings," " net pro- 
ceeds," &c., which have led us once into trouble and will be sure to 
do so again. 
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One btU pmvides foi a epeedj windiuK up of all questiouB between 
the OoTemment and the road. The other bill will make a cbronie 
Bore— will require annual legislation forfift; years, in all probabilitj. 

One bill will end tlie wrangle about tbe Arm;, diaaipate all appre- 
hension of var from border troubles, and attract Mexican trade 
tbrongh nuuif cbonnelB along the Rio Grande. The other bill does 
not approach Mexican territory' till it nears El Paso, and of coarse 
will not afford anolt means of reaching Mexico. 

Let CoDKress and tbe people decide between the two, and I invit« 
their carefnl and earnest considoiation ; and whatever be theii de- 
cision, I will abide by it. 
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